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With a Canadian federal election producing a minority
government, several investors have asked us to comment
on the possible implications for the Canadian economy
and markets.

Our view on this issue is that Canadian political developments, from a macro perspective,
represent largely noise that should be broadly ignored by investors. From a historical perspective,
the implications of federal elections on Canadian markets (the Canadian dollar, bonds and the
local equity market) have generally been close to nil. We think this time will be no different.
Here is why.

« Canadais arelatively small open economy. As such, it is much more driven by swings in the global
economy and macro trends among its largest trading partners (think the United States) than itis by its
own political developments.

« The Canadian dollar, as the currency of a relatively small open economy, is therefore much more
driven by factors such as the terms of trade (think commodity prices) and by global growth, than itis
by domestic federal fiscal policy.

« While the Prime Minister's Office holds significant executive power when compared to other systems
with more checks and balances (again, think the United States), the very nature of the federal system
limits the power of the federal government and relies on significant inter-provincial consensus to
implement policies. For this reason, sweeping economic changes generally do not tend to arise out of
federal elections, and what happens at the provincial level is often just asimportant, if not more.

« Ontheissue of the federal government's ability to implement economic policies unilaterally, one
contentious issue which might affect markets is the construction of pipelines going through many
provinces. We say “might” affect markets, because a narrowing of the Western Canadian Select/
West Texas Intermediate crude oil spread would improve Canada'’s terms of trade, while a better
ability to export crude oil may improve Canada'’s balance of payments, potentially helping the
currency. However, there is absolutely no certainty of that, and even if the federal government
had the power to impose the construction of pipelines (which isn't clear at all), the impact on the
Canadian dollar likely would prove limited.

« Thesize of the federal deficit has been an issue during the election campaign, with various parties
promising various paths to balance. However, from an economic standpoint, we would argue that at
about 1% of GDP, the federal deficit is not a significant issue for markets. To put things in perspective,
this compares to a federal deficit of about 4.5% of GDP in the United States. With Canadian bond
yields near all-time lows, there is hardly a fiscal crisis and it is very unlikely that markets would worry
about Canada’s budget deficit regardless of which political party is in power.

So, overall, we believe the results of the federal election are unlikely to influence our investment
decisions when it comes to Canada. At the moment, we hold a slight overweight in the Canadian dollar
inthe active currency management component of our Symmetry portfolios.
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. Mutual
funds are not guaranteed, their values change frequently and past performance may not be repeated.

The content of this document (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or construed as
investment advice, as an offerto sell or the solicitation of an offer to buy, oran endorsement, recommendation or sponsorship of any entity or security cited. Although we
endeavour to ensure its accuracy and completeness, we assume no responsibility for any reliance upon it.

This document may contain forward-looking information which reflect our or third party current expectations or forecasts of future events. Forward-looking information is
inherently subject to, among other things, risks, uncertainties and assumptions that could cause actual results to differ materially from those expressed herein. These risks,
uncertainties and assumptions include, without limitation, general economic, political and market factors, interest and foreign exchange rates, the volatility of equity and
capital markets, business competition, technological change, changes in government regulations, changes in tax laws, unexpected judicial or requlatory proceedings

and catastrophic events. Please consider these and other factors carefully and not place undue reliance on forward-looking information. The forward-looking information
contained herein is current only as of Oct 2019. There should be no expectation that such information willin all circumstances be updated, supplemented or revised whether
asaresult of newinformation, changing circumstances, future events or otherwise.
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